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MEDELE ZRAST

Lebanese rebels still pressing for immediate political victery,
seeking quick withdrawal UB troeops and resigaation or departurs of

- Chamoun and Priwin 3ulh from country, 7To this end, they using

samne weans they have used since inception of rebellion:
A, Terrorisam in towns to intimidate merchants into clozing shops
and carrying ou so-called "general strike.”
B, ZEseping up winor military bharasswents, refusing to lay down arme
until "demands™ wet. Chehab wors relaxed and sees disadvantage
of guick wmithdrawal,
¥o improvement iz Jordan situation.
A, Byrians closed border on 3 August, thus cutting couatry off
soonaonically frow practically all centact with outzide world,
1. PO eituestion stil]l touchy ~ Jordanians have mot got back
some 48 tank trucks caught by coup in Irag, and may aot
get them until Iragi-supplied POL is paid for.

2. Amman woney chaungers now refusing change dollars except at
heavy discounts, allegimg that they ia turn wnuable centact
Beirut woney markst to sell them.

B. Basayn bringing more troops ianto the city; has increased gusrd

25

areund gusen mother®s palace

€. Talk growing iz all cirecles Jordas that Husayn sheuld do the

Peight thing™ and abdicate to aveid a "blooddath." British take
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onpecially grim viev of future developments - some UK oificiels 25)?6
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Iragi leaders still appear fearful presence UB-8X treeps in the

area is simed priwarily at thew. After more troops laaded.

A.

This fear probably encouraged by BAR "oxperts” whko have flocked

to Baghdad, since their services seem wore ssseatia)l if Westera

thraat sppears immisent.

1. Bo sctual wmove yst by Iragl regime to enter WAR or lsave
Baghdad Pact; beth questions still @viocusly "under study”
and sould be subject of disputs within regime.

s. believes there is some trouble within

Baghdad gevernwent -~ rivalry between Primia Qasim and
Deputy Primin Arif, and friction between civiliaa and
wilitary elemeats - but we ses nothing yet to iadicate
really serious trouble.

Approved For Release 2004/03/17 : CIA-RDP79R00890A001000040020-0
-8 -




c.

1.

2.

3.

Approved For Release 2004/03/17 : CIA-RDP79R00890A001000040020-0

Payahological - 6 months of UAR aduninistration has mot
brought dynsmic "new look” to Ryria, and Easir adeitted
this in recent speech in Alexandria;

Boconomic - worst Syrias grain creop ia tea years combined
with poor budget plansiag could produce deofieit which
Syrians saable finance by themselves;

Political - sniping awemg Syrian factions centiasues,
oocasionally breaks out in Demascus press, whick is
relatively undisciplised compared to Czire's. Purge of
Syrian officials wmy be brewing. Ssrraj and Nasir sald
to agree that only solution fer Syriam bureaucricy way be
to put 300 officials iz concsutration cemps is order to stop
their endless talk and get them to do sowme werk.

Second objective would be permit Iraq and other Arabk states to
joia in sows foram of umion other than tight UAR strmcture {uas

with Yemon is actually sort of joke to Egyptiaans).
Reerganisation wight take ferw ¢f dissolution UAR asd formatioen

Arab federation with common arwy and foreign policy. Parallel

authoritarias regimes would ve similar in structure but each
with individual responsibility for douwestic affairs,

1.

Sach a set-up, if it imecluded Iraq, would appoal especially
to Syrians, who womid hope to be geegraphic and politieal
conter of Egyptian-Syrian-Iragi federation. Dumors or this
slready circulatiang in Damascus.
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P. Nasir, in apparent calculated insult to US Goverament, put
off mesting with Peputy Undersecretary of State Murphy
scheduled for morning 6 August, until evening, Nasir's move
reported to be ia retalistion for recent ¥US charges of
Egyptiaa interference ia Lebanon,
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